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This summary of significant reports has been 
prepared primarily for the internal use of t: 
Office of Current Intelligence. It does not 
represent a complete coverage of all current 

reports in CIA or in the Office of Current 

Intelligence, 

*♦ 

■ 

Comments , represent the preliminary views of 
the office of Current Intelligence. 


3 , 


Marginal letter Indications 
follows: 


are defined a a 


"A" - 


«*B» - 


"C* - 


items indicating Soviet-Communist 

intentions or capabilities 

* 

important regional developments 
not necessarily related to Soviet/ 

Communist intentions or capabilities 

* * * 

* 

other information indicating trends 
and. potential developments 
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SECTION 1 (SOVIET) 


*2* USSR.*. Factional Party Dispute Over Farm Consolidation Continuea - Embassy 
Moscow submits additional evidence that a serious. intra-party dispute 
is con tin u ing over policies affecting the consolidation of collective 
farms* M. D* Bagirov, Azerbaijan Party Secretary in a 26 May speech, 
d emand ed the eradication of the "incorrect 11 idea that the most imp ortant 
task in kolkhoz construction Is the fusing of small villages into sin 
le kolkhoz settlements* Bagirov described as harmful and intolerable 
the present practice of cutting down the size of garden plots immediately 
adjacent to collective farmers 1 homes by moving part of them beyond the 
village limits* Field Co m m e nt s Embassy Moscow believes that such a strong 
stand by a local party bo6s is further indication that Politburo member 
Khruschev 1 £ radical approach to the current collectivization program is 
not meeting with high level approval and that in any case, Bagirov*s 
remarks would not have been emitted without prior clearance from above* 
(lUMoscoir 2046, 1 June 51) • 


Moscow Minimi zes logistical Problems in Korea ,* A recent Soviet 
broadcast reminds its listeners that ill—trained and poorly equipped 
Americans were able to defeat superior British forces during the 
American Be volution because their cause was just, and contends tha t 
Communist forces in Korea are tixus certain to win* the Korean conflict* 
(R-FBIS flimsy, 4 June 51). COMMENT t The 0/CI Daily Digest of 1 June 
reported the public statement of a Chinese Communist leader, inter¬ 
viewed in Peiping on his return from Korea, that what is "needed most" 
by Communist forces in Korea is heavy equipment of various kinds* If 
the Peiping broadcast can be interpreted as a question, the Moscow 
broadcast might be interpreted as an answer. 





Rearmament* The US Army Attache to Moscow, in commenting 
lack of construction on the much-publicized Volga—Don Canal project, 
cautioned against interpreting this bursting of the Soviet propaganda 
bubble as an ominous Indication of intention. Rather, the "peaceful 

» as a propaganda counter to the US rearma- 

ment program. If exaggerated* claims are not fulfilled, it will be 

more due to lack of ability rather than lack of desire. The Soviet 

regime has strained economically and indu str ially to accomplish the 

minimum requirements trader the•Five-Year Plan and has little left 

for such grandiose schemes as have been announced. (S-USARMA Moscow 
MA-1101. 1 June <51). 


« » ■ • 
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labor'Organization (ILO) on 23 May. A delegation from Belgrade has 
departed for Geneva to attend the animal meeting. (R-FBIS Belgrade, 

1 June §1). COMMENT; Yugoslavia withdrew from the ILO in 1948 prior 
to .the Togo slav-Comihf orm break presumably because the organizational 
^^nipture H/5, which provides for separate representation for mana ge— 

ment, labor, and government, was not considered suitable for a socialist 
economy. The recent Yugoslav decentralization measures, which have 
ostensibly increased the authority of the workers in industry by the 
creation of workers' councils, have facilitated Yugoslavia's ret u rn 
to the International labor Organization. The Soviet Union a xjd o th er 
orbit members did not withdraw in 1948 and are still members of ILO. 

Ti,to Withdraws D elegation from Danube Comml salon Session . The 
Jugoslav delegation has walked out of the fourth session of the Soviet- 
dominated Danube Commission and refuses to participate in the Commission' 
work any longer. The session had refused to adopt Yugoslav proposals 
aimed at preventing measures which denied the right of states to inves¬ 
tigate damages incurred by all vessels in territorial waters. (R-FBIS 
Belgrade, 3 June 51). COMMENT ; The Danube Commission was established 
io;a Conference immediately after the Caminform break in 

1948. The Jugoslavs, however, voted with the Soviet orbit against the 
’ _ » ®nd Prance in drawing up the new rules for navigation on the 
Danube. Despite their walkout the Yugoslavs will probably continue to 

** jj scrupulously try the rules of the Danube Commission in ordor to 
avoid any action which the USSR could label as a 


l • 


* • . . - --- --— --The Yugoslav Committee 

lor the Defense of Peace is pla nning an international conference of 

non-Cominform national peace organizations (including Western labor, 

religions, and other social groups) as a means of combatting Communist 

primacy in the "peace" movement. Although the conference, which would 

° n would be unofficial, Yugoslav authorities 

wouin give it sympathetic assistance. The conference would consider a • 

siz point agenda designed to expose Soviet lies and expansionist a im s 

A rS a8t ^. U . N a 5 !0 ? cepts of national equality and peaceful coexistence, 
ug official has requested the US to indicate privately to 
American organizations that it considers the conference useful and to 

to American delegates. (C-St ate To Belgrade 1355, 1 J ure 
51). C gfflENT ; The Yugoslav National Committee for the Defense of Peace 
was established last year to combat the propaganda of Moscow's "Par¬ 
tisans of Peace , and particularly Soviet charges that Yugoslavia was 
beiig converted into a Western military base* A feopgress of the 

c tee, held in Belgrade in July 1950, invited representatives of 
peace movements to visit Yugoslavia to deteimine whether aggressive 

S^itory* t0Ward ^igkboring states were being prepared on Yugoslav 
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SECTION 2 (EASTERN) 


ISRAEL 



Split . According 


vw a noutora" oroaacast rroo London, Israelis left-wing socialist 
party, HAPAH, dodged a threatened party split on the issue of how 
closely the party should follow the Comlnfonn line when the party 
concluded its political convention at Haifa. A contradictory mix- 
tpre of Zionist pioneering and pro-Soviet tendencies was revealed 
py the convention®s directive that EAPA11 move toward "the socia li st 

camp, against Titoism, and for Jewish pioneering*. 
mapau s ideological position remains undefined, though it generally 

folloW8 Communist lines. (R. FBIS News Ticker, 4 June 51). 

SSSMHI* MAPAM'b attempts to avoid an internal split will face a 
real test this summer in the elections for a new Knesset (Parlia¬ 
ment). The threat continuing to face MAFAU, which won the second 
largest number of votes in Israel®s first elections in 1949, is 
that the total party votes may be diminished with the extreme left 
strengthening the small Israeli Communist Party and the rightist 
elements voting with Ben-Gurion*a moderate socialist party, UAPAI. 


Regarding the Future of Kashmir . On 31 May, 
Bajpai, Secretary-General, Indian Ministry of External Affairs, 

® n Minister Nehru®s instructions, told a US Embassy 

°7Iu Clal Kashmir Constituent Assembly was to be convened 

with the full approval of the GOI and that it would have the right 

t0 I 0 ,-?® opinion on the question of Kashmir®s accession to India 
° r f . Btan * Wh ® n msked whether this might not prejudice'the 

of a Plebiscite under UN auspices, Bajpai replied 

lt would . not. He Airther said that Dr, Frank'Graham, 
the UN representative to Kashmir, would be received in India with 
the courtesy due a distinguished foreigner and UN representative, 
but not in the capacity of an official charged with implementing 
a UN resolution against which India had voted. (See XI Daily 
Digest, 2 Bay 51). (C New Delhi 3452, 1 June 51). COMMENT *- 
Despite Bajpai®s assurance that an opinion by the Kashmir Constit¬ 
uent Assembly would not be binding upon the GOI or the UN, it' 

_ 4 almost certain that am opinion favorable to Twdi* would be 
pointed out by India as representing the will of the people of 

Kashmir and, therefore, that a further plebiscite is unnecessary. 
Dr. Graham's mission seems foredoomed\to failure.' 



Established 


^0 bo 

preparations 


euro uaaerway to establish Sino-Indian Friendship A __ _ 

the city of Delhi and in the states of Bombay, Madras, and~Hydera 
bad. One such association was formed in Calcutta last February ai 
another was organised in Bombay in Hay. (Se? XI Daily Digest, 

14 Hay 51). (R FBID, Far East, 31 Bay 51). COMMENTS if future 
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Chinese actions in Tibet and Burma do not alarm the Indian pu 

Sino-Indian Friendship Associations may eventually become mon 

effective intelligence-collecting and propaganda-distributing 

agencies than their Soviet counterparts, the Friends of the S< 
Union societies. 


"B" AUSTRALIA 


■nm 


The Australian Government has served summons oh the 
Secretary General of the Waterside Workers Federation and on two 
Communist officials of the Ship Painters and Dockers Union, all of 
whom have participated in the work ban on New Zealand ships in 
Australian ports. The Government apparently hopes to throw the 
Communists off balance prior to the passage of Industrial legis¬ 
lation planned with the opening of the new Parliament. (R Melbourne 
Joint Weeks C-32, 1 June 51). COMMENT ; Although the High Court 
declared unconstitutional the Communist Dissolution Act—passed in 
October 1949* the Liberal-Country coalition Government waged 
won its recent campaign for re-eleotion largely upon its demand 
for determined action against the Communists. It may be expected 
to continue its anti-Communist campaign as far as the Australian 
courts will allow. The Communists during the past year,—in spite 

of highly unsympathetic conditions - have successfully harried out 
"guerrilla industrial warfare" and have retained, won, or re¬ 
captured major trade union positions in virtually every key industry, 


"A"' BURMA 


to China 



return all Chinese refugees to Red China "in accordance with ! 
Chine se law," with the warning that failure to comply would leave 
the Burmese Government open to the consequences of acting "uni¬ 
laterally?; The Government rejected the demand on the grounds 
that Burma was not bound by Chinese law and the Ambassador was 
told that no refugees would be returned against their wish. US 
Embassy Rangoon comments that, while this demand has apparently 
increased Burmese determination to adhere to their settled policy. 
It will make them more cautious regarding US proposals for 

tk® travel of Chinese refugees to Taiwan. (S Rangoon 
869, 1 June 51). COMMENT a The Chinese Ambassador previously 

on tills matter without obtaining 
satisfaction. His arrogant implication* in this instance* that 

Chinese law is applicable to Chinese in Burma will not be lost 

upon Burmese officials* who* however*apprehensive of Communist 

China, are nonothal AAfl 'f*«ilrvnca rtf __ 


"C" CHINA 


fill 


A Peiping broadcast of 26 May asserts that "more than 
armed bandits throughout the nation have been exterminated 
(R FBIS 1 June, 51). COMMENT8 The above claim is consist*: 
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"B" 


1 9 50 Nationailst figure of 1,600,000 active guerrillas and wit: 
March 1951 G-2 estimate of approximately 600,000* However, 
s believed that the Nationalists claimed greater strength than 
• possessed and the Communists greater successes than they 
®^®^* The G-2 estimate still appears to be sound* 


"B" KOREA 


Communist Cavalry In Stre ngth May Be Committed In 
S PhTlifft * The US Far Eastern Command, in a discussion of enemy 
capabilities, reports that the recent volume of reports concerning 
Communist cavalry troops in Korea and the advent of the rainy 
season "emphasizes the fact that the enemy retains the capability 
of exploiting the mobility (during the rainy season) of these 
troops in a surprise assault role." (S DA-CINCFE Telecon 4777. 

4 June 51). COMMENT: Additional significance may be attached 
to the presence of Communist cavalry in Korea by the statement of 

rT? S ® cavalryman captured recently north of Seoul, who stated 
that his unit consisted of 50$ Mongolian troopers. 

« * : 

+ 

SBotfjtoq of Fertilizer for RQK Continues - Ambassador Muccio, 
reporting the availability of 150-175,000 tons of ammonium 
fertilizer py a Seattle firm, comments that the procurement of this 
quantity would contribute considerably to the economic and 
political stability of the RQK. While this fertilizer could be 
shipped to arrive in Korea by the end of July, the owner company 
win not hold open the offer unless the selling price of US$10,000,000 
is made available. Muccio reports that, in view of the' present 
meager foreign exchange holdings of the R0K, the expenditure of such 

WMEurf “"“Mi 1 V « r RC ®. <P ru3«n 1007, 1 Jun. 51). 

CCWMENT s The fertilizer shortage in South Korea continues critical. 

o;f frop ° 8 ®^ Penurgees S ubmitted to SOAP - On 31 May 
the Japanese Government submitted to SCAP, for approval, a list of 

persons now on the purge list whom the Government believes how 
may be depurged. The list contains some 168,000 names out of 
the total 193,000 purgees. It is expected that the depurging 

accomplished by the end of July. Principal categories of 
individuals who are scheduled to remain in the purgee status are 
war cri mina ls, high ranking Amy and Navy officers, as well as 
executives of such groups as the ultranationalistie societies. 

The depurge will permit some 5300 former teachers and professors 
to return to the classroom. (R FBIS, 1 June 51). CWOffiNTs It 
is generally eonoeded that the depurge will make it possible for 
a number of one-time political leaders to stage a comeback. " 
Generally, Japan's political outlook should, if anything, veer 

th l Within IO SHI0A»s Liberal Party/there arises 

47® Pf' able “ wh ® r « the depurgees will fit into the pidture. 

This is particularly true in the case of HAT0XAMA, TOSHIBA'S pre- 

decessor, who appears to feel that the latter has been a caretaker 
Party chief. There are indications that the Premier is not planning, 
however, to surrender his position in the immediate future- £ 
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non 


Fede ra i Republic Cites' Arms Production in : So viet Zone: of Germany, 
ine Federal Republic Ministry of All-German AlTairs has 'published a“reoorT 

2"®* (R Bonn 903/1 Jun $1) c'SntV if 
thfi^r+An^f 3 ?^ d fact ,^ armaments are produced .in'the So^t Zone but 

precision instruments from the Zeiss works,, There is S^ret 
no firm evidence of large scale armaments production. . 


25X6 


«e» 


”A« 



' ' f 1 ... 


55 K 3 £ 5 k. Comiaunist Labor ..leaders ShoV' Rbstive r Bpiri.t„ V Dih*i£-Mm «»*««+ 

^ ti ^ al ^8^ss of ih etommunlsUled G eneral Worker s »^Sfe(le?atim ?CGT^' 
fhSfSnofi 11 ?^ 5 ^ 80110 ^ A nd ^ ec tly criticized the' Communist .Party*s (PCF) * 
XraS ™ mana f eme ” l t of the CGT. Pointing out that CGT strength 

no? w de f^ 8 sorters' economic demands, Frachon deplored toe . 

leaders with young, unknown graduates. ofti^cSm- 

(G ^7) i ?fi Sh 5' P school T* 0 have no regard for union' statutes. 

of CGT leadftrq 3J. GOMffiNT.s Frachon» 3 speech reflects the frustration 

f CGT leaders faced with ftV directives which alternately stress, economic 
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25X1X 


25X1X 


- - J -m m m f 

m 

SwJwf Q-bJeetiyeso The COT has gained support in recent, industrial 

the^nrw ^ t ? 8 d8legates at the CGT congress shows that inflation is 
the.workers' main concern. Frachon was undoubtedly emboldened by the 

^ 3 ? r f ng strikes 311(1 tbe discontent over party tactics revealed 

llllUV- 11 heed . CGT complaints and subordinate their political program 
to labor's economic needs. aw. 


jgggjggg- •MflbMcft- Results Indicate /unofficial 

balr the members 'of the 

l ? f Par Hament give the political parties 'the following 

i 6~?3)TJL« 3eat3 f rom 19^8;, (2) 20'^eats for the Socialists-^ 

SmSSLlf 1°== of. 1 seat; ^ers predl^t^at i 

GrSi^r^focialist coalition will replace the current Catholic-Democratic' ' 
Group Government. (R FBIS, l; June ?1) COMMENT : Since'19U5- 'the Socialist: ■ 

and'^to a iff n gadns > primarily at the expense of the Catholics 

tfiml’ti'H?' ^ the Go ' rernnent ‘ s composition, hoaorer, the support 
or NATO and the defense program will continue. * " 

.■” ■' ’ 25X1X 

?Lr St0ne , °f Eur0pean defense against. Communism j (2) fears the FrSch 

preci a tes the attitude" of some members of De Gaulle »s Party 0 Meanwhile 

S T semi "?f ficial organ, Osservatore Romano, has declared in a 
lengthy article on the French electin' that it wmlTT^e. a pity for Frenchmen 
to abandon toe well-tried Popular Republican Movement (MRP) to favor of 

to Xpoa nartv m ^°h ^g sservatbr9 that ; a.uhioh.. 9 f Catholics 

in support of a party wh ich offers more religious CTiArantf»aa ‘ t;h gn anv other 

S s^w wH>ilBWWU«fe 

Lot- at Modena, militant Catholic, and leader of, an increasingly strong 

Da A'SSJZ £c"?=r f tic Darty.aho appaarto.f^or 


"C" 


Soj . N ew Defense toplemenlatioh Act is Broad to Shtfee, .Additional 

on now available about the new Defense img)lemenxation Act submitted 


now av, 


e abou‘ 


ie new 


ense 
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to Parliament on 29 May (see OCI Daily Digest, 31 May 5l) 
indicates that it permits the Defense Minister, "if circumstances: require", 
to extend the . period of military service beyond the 12 months ' stipulated 
in the act itself. The Foreign Minister has told the US Embassy Copenhagen 
that all three major parties recognize the need for extendina-military 
service but that the present lack of certain .prerequisites .such as officer 
cadres and equipment made the government unwilling to promise a further 
extension of military service before any particular date. (S'Copenhagen*27 

JJ ^ ay - 1 COGENT: in proposing the extension of military service from ' 
10 to 12 months and the adoption iof the enabling clause, the Danish Govern- 
raent hopes , to satisfy the desire of the US for a more vigorous Danish defen! 
effort without adopting the suggested 18 months period of military service, 
vrtjicb the Danish Government feels surpasses the capacity Of Denmark. at the 
moment. The enabling clause makes DenmarkJs response to.the recent U5 


test a. somewhat 
Daily Digests ! 


first 


(See 


"C" -DWEffiD' 


*• * S +• » * ▼ 


Cruise Cancelled because of" ITanl^SittatT^. The 


uritiua . (ofthe. 
j instead the 
elieve the cruiser 


scheduled visit to British East Africa of the cruiser MaurliM ' . (of t he 
E^st Indies Squadron based on Ceylon) has been cancelled}' instead- the 
Mauritius was scheduled to arrive at Bahrein 3 June to relieve the crui 
Euryalu&T *-which is now scheduled to : cruise slowly down the Arabian coas 
to Aden, on orders from, the British senior naval officer in’the Persian 
,A U . jJ^t Weeka London, T Juh 51; S 1623 Cihcnelm 2 'Jtm 51) COMM 
'Hie Euiyalus will thus.remain reasonably close to the Persian Gulf ancT 
the same time "show the flag* at a number of points en route to Aden an 
so help to counter any damage to British prestige amo^g the independent 
sheikdoms caused by the Iranian situation,)" v 


r< *4- a 


que sts Instruction^ for' Discussion of PS-Argentin e 
ttelalloas. Foreign Minister Paz has requested a-meeting vri t.h arnh^^a^-p 

Bunker to discuss all points covering IB-Argentine relations '"in the spirit 
of cordiality, and frankness". After general references to Communist activity 
■which exploits differences to disturb inter—American harmony Paz suggested 
that the Ambassador, draw up a list of items affecting the two c buntlries 
for consideration at a meeting tentatively set for 6 June. The Ambassador 
has commented that the reasons behind this development are not clear but 
couid be a sincere Overture by Paz or possibly a "Per6n. tactic forced by 
■fear of economic outlook including? 1) failure to receive. Iran oil, 2) 

apprehension regarding control of materials, or 3) prospect-..of poorer foreign 
markets with current peace rumors". The Ambassador believes that.it is 
necessary and desirable to hold discussions and be fairly specific on all’ 
points,, "although in line with out policy", he '"would explain and not request 
except in cases of Argentine obligations".to the US. (C Buenos A±reS 1079. 

1 Jun 51). . 
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SECTION I (SOVIET) 


W itabas^ ^ Soviet ao. eT , to ymTOI1 

^iS^! 7 +J^r MiLtai I J d ® VelOI,n6nts 111 the BXack Sea area, formal 

1 ^7 * 7 key by Vest are sufficiently Important to 

0 ^ ren ^ toward neutrality on the part of Turkey +Kn 

bS “**- ^ SE* ^T^k “ 6 

ss* - w8U t i s Si t w’^ 3 S2c e t e sr^tie?sr a 6 or 

SWSSS5 -J* p—. Ja. 

"aggraisl^nea^ £^1^ JJ^ 0 !* th “ ff par ?“ lt y to^ortM^the re ' 

S^t^hia ~ o?? 0 ® 6 *** * 7 *** 1x1 MT0 wuI d reinforce the Sovirt c£l£ 

puct is aggressive, thereby strengtiieninc the TisSRt R v.» j f»_. 

aiass 7M*r°*,: Mw ” £&*'L. 

in other Hw fcsISi^ 6 / 861 !? 8 , of isolation that would develop 
failure to admit Greece andlSkiJ*^ el6S ? * *?? ^S* 88 ? concludes that 

■*r&£TaSf iTSS-ffi determination *> resist aggression. (£ S/S 
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